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3 tax savings strategies to help you retire with more money



Most people

don’t think

they have a

tax problem

If you own an IRA, 401k or 403b account,
you may have a tax problem without
knowing it. The numbers paint a different
picture than most envision.

The truth is...



IRA, 401k and 403bs

Taxpayers own individual
retirement accounts

(401k, 403b, etc)*

Number of IRA millionaires
as of Q1 2021, a record

high**

Typically these funds are pre-tax, meaning that no tax has been paid on them yet. Your strategy for taking income from these types of
accounts could determine whether or not your money will last throughout your retirement.

 
It’s possible you don’t need to chase growth or bigger gains to reach your retirement goals – you just need better planning to keep

what you already have. In this guide, you will learn key strategies that can help you avoid losing thousands of hard-earned dollars to
unnecessary taxes and help make sure you have enough income to last through your entire retirement. 

When entitlements will
exceed and consume all

tax revenues***

60M 307k+ 2,030

**https://www.cnbc.com/2021/05/20/fidelity-number-of-401k-millionaires-hits-record-a-year-after-covid.html
***https://www.nerdwallet.com/blog/finance/people-tax-rates-rise-future/

*https://www.taxpolicycenter.org/briefing-book/who-uses-individual-retirement-accounts



Learn 3 strategies that can
help minimize the amount
of tax owed
One thing many people don’t take into account is the timing and sourcing of where and
when you take income from investments and savings. Starting to take income from different
accounts without planning for the potential tax ramifications could mean you have less than
expected to live the life you want. Every dollar not going towards paying taxes is more
money you can spend on your retirement. 

In the next few pages, we will briefly explain 3 strategies that are effective at
reducing (and in some cases even eliminating) the amount you will pay on your
retirement income.



#1: Reduce income taxes on

        Social Security Benefits
The first step you can take to help retire with more money is by reducing income taxes on Social Security benefits. Wondering if
you’ll have to pay taxes on your Social Security? Depending on where you take money from, you could end up paying tax on up to
50-85% of your Social Security benefits. 

A simple, quick way to get an idea of how much you’ll pay, you’ll first need to know your combined income: 

The source (and taxation) of your other income can affect how much of your Social Security benefits become taxable. For example, if you and
your spouse need $66,000 in income, and $36,000 comes from Social Security, and you take $30,000 from your IRA versus a brokerage account
you could pay considerably more in taxes. 

https://www.ssa.gov/benefits/retirement/planner/taxes.html

Adjusted Gross Income + Non-Taxable Interest + ½ of your Social Security Benefits = COMBINED INCOME

Single

$0-$25,000
$25,000 - $34,000

$34,000

Married Filing 
Jointly

Taxable Percentage of 
Benefits

Then compare to see

how much you will end

up being taxed on 
$0-$32,000

$32,000 - $44,000
$44,000+

0%
Up to 50%
Up to 85%



#2: Convert to tax free accounts

https://www.ssa.gov/benefits/retirement/planner/taxes.html

The second way to help minimize taxes on your retirement income is by considering reallocating assets from taxable buckets into tax-free
   vehicles. A popular strategy for accomplishing that is a Roth IRA conversion.  

If you believe that taxes are going to go up in the future or that your tax bracket may be higher in the future, taking advantage of current
   potentially lower tax brackets now may make sense. You can pay taxes now by performing a Roth conversion so that you won't have to
      pay taxes on the funds later at potentially higher rates, i.e., paying the tax on the seed not the crop. 

https://www.kiplinger.com/retirement/retirement-plans/roth-iras/601774/your-guide-to-roth-conversions

ADVANTAGES

No mandatory minimum distributions
Can save past retirement age
Growth is tax-free and comes out tax-free. The taxpayer must have a

Roth account for 5 years and be 59 1/2 or older for this to happen.

Can provide a quick cash injection in emergencies (like LTC)
Beneficial for providing an inheritance

ROTH
TIP:

A Roth conversion IS
considered a direct
distribution, so you will
pay ordinary income
tax on the amount
converted that year. 



#3: Use the tax bucket strategy

Which to use first to pay for living expenses?  The fully-taxable and the tax-deferred funds.
Here’s why: If taxes go up in the future, pulling funds from taxable accounts now and paying
taxes at today’s lower rates may result in tax savings tomorrow. 

Most distributions are
taxed at your ordinary
income rate 
Distributions can lead
to more tax on capital
gains
Requires RMDs now at
age 72 
Highest-taxed account
to leave to heirs 

PROBLEMS WITH
TRADITIONAL IRAs

https://www.irs.gov/retirement-plans/retirement-plans-faqs-regarding-required-minimum-distributions
https://www.irs.gov/retirement-plans/traditional-iras

Fully Taxable Tax-Deferred
Long-Term

Capital Gains Tax-Free

Pension Income
Short-term gains
Stock dividends

IRAs, 401(k)s, 403(b),
457(b)
Non-qualified annuities
Savings bonds 

Capital assets held
outside of qualified
accounts for 12 months

Roth IRA 
Municipal bonds 
Life insurance 
Portions of Social
Security income

There are four main ways that your accounts are taxed:



What are the

next steps?

Taxes can be one of the largest expenses you’ll pay
   over your lifetime, but everyone’s tax situation is
    different. This can make tax planning complicated,

so if you’re looking for help in implementing the ideas 
  below, we would be happy to help analyze your tax
   situation to make sure you’re not making any 

mistakes and that you are set up to minimize your
  taxes as efficiently as possible. 



What’s Next?

Convert to a
tax-free account

Understand how you can
convert your traditional IRA

so that withdrawals and
growth come out tax-free

Consider converting your
traditional IRA to a Roth IRA

to lock in taxes “on sale”

Reduce income taxes on
Social Security benefits

Learn how the resources and
timing of income could leave

up to 85% of your benefits
taxable

Choose the income sources that
give you the lowest combined
income to minimize taxes on

Social Security benefits

Leverage the tax
bucket strategy

4 ways to easily categorize
your accounts and help
minimize the impact of

taxes on those accounts

Simplify your tax planning
process by identifying

where your accounts fall
within each bucket



Neither the firm nor its agents or representatives may give tax or legal advice. Individuals should consult with a
qualified professional for guidance before making any purchasing decisions. The firm presenting these materials are

not affiliated with the U.S. government or any governmental agency.  Please remember that converting an employer
plan account to a Roth IRA is a taxable event. Increased taxable income from the Roth IRA conversion may have

several consequences including (but not limited to) a need for additional tax withholding or estimated taxpayments,
the loss of certain tax deductions and credits, and higher taxes on Social Security benefits and higher Medicare

premiums. Be sure to consult with a qualified tax advisor before making any decisions regarding your IRA.
It is generally preferable that you have funds to pay the taxes due upon conversion from funds outside of

your IRA. If you elect to take a distribution from your IRA to pay the conversion taxes, please keep mind
the potential consequences, such as an assessment of product surrender charges or additional

IRS penalties for premature distributions. 
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